NOTES ON LEGACY DUTY        III

The legatees must pay duty upon their respec-
tive interests; and if one joint-tenant becomes
entitled by survivorship or severance of the joint-
tenancy to any further interest in the property,
he shall pay such duty upon the accruing portion
as if the same had been originally given to him.

This section does not, however, charge any
further Legacy Duty where the joint-tenants are
all chargeable with the same rate of duty and duty
has been paid upon the capital of the legacy under
Rule 4 (a}.

On the other hand, Succession Duty may be
payable under section 3 of the Succession Duty
Act, 1853.!

Contingent Legacies

7.  Legacies given subject to contingencies which
may defeat the gift (section 17).

Such legacies (unless chargeable as contingent
annuities as in Rule i) are chargeable with duty
as if they were absolute bequests. And if the con-
tingency happens, and the legacy then passes to
a person chargeable with a less rate of duty, or
exempt from duty, no return of duty can be
claimed. If, on the other hand, by the happening
of the contingency, the legacy passes to a person
chargeable with a higher rate of duty, the differ-
ence between the two rates of duty must be paid.

Powers of Appointment

8.  Legacies  subjected  to  powers  of  appoint-
ment (section 18).

See p. 124.